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OFFICE OF REPORTS AND ESTIMATES, CIA
FAR EAST/PACIFIC DIVISION

INTELLIGENCE HIGHLIGHTS NO. 86
1 FEBRUARY to 7 FEBRUARY 1950

CECTION I. SIMMARY OF FAR EAST TRENDS AND DEVELOPMENTS

dJapan's labor union mpderates, faced with the danger of losing
rank-and-file strength to the Communtsts, are threatening a general
strike unless the Government makes provisions for a ralse in Govern-
ment workers' pay in the 1950~51 Budget {p. 2). :

‘China's famine is developing in such proportions as to threaten
4 major disaster which will put the Communist rehabilitation program
back at least a year (p. 2). Meamwhile, the Communist invasion of
Hainan, delayed by unusual weather, probably will be mounted within
the next thirty days (p. 3).

Burma's growing resentment over UK and Commnormealth refusal to
waet the asking price for rice, which has precipitated an sconomic
crisis, may result ia that country listenlng to Soviet and Chinese
Communist overtures (p. 3).

NEWS NOFES

Japanese Comnunists support Sovial atbtack on Emperor...Korsan
laboi union membership estimate is reduced. .. UNCOK finally achievse
quorum. ..Pelping plans “communications net" for Overseas Chinsse.,,
French legal moves in Indochins are completed. . .Burms names charge
d'affalres for China...Philippine Government takes anti-Communist
8teps.,

The marginal notatlons used in succeesding sections of this Weelkly
(ran, "B, or "C") indicate the importance of the items in D/FE opinion
with "A" representing the most important,,
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SECTION IT. ~DEVELOPMENTS IN SPECIFIED AREAS
JAPAN

Moderates threatesn general strike--Pro-labor Diet members, representing nph
35 national trade unions (including most unionized Government workers),
have threatened a general strike in the event that the 1950~5L Budget,
now before the Diet, fails to make any provision for an increase in
Covernment workers! wages. Since Japanese law prohibits strikes by
ffovernment workers and general strikes are banned by Occupation edict,
the planned action will bring Japanese labor moderates into direct
collision with both the YOSHIDA admlnistration and SCAP. Such a change
in tactics on the part of the moderates, who have previously restricted
their actions to "legitimate® disputes, is apparsntly deemed necessary
in order to orevent the loss of labor's rank-and-file to Communist
leadership. That the proposed action, itself, invites repression of
the Japanese labor movement by the YOSHIDA conservatives appears o

be a lesser risk which the moderates are willing to ageept, Since the
Budget must be enacted before the end of March, actions in the next

aix weeks should determine whether the moderates! proposed gensral
strike will be a threat sufficient to force a ralse in Govornment wagaa.,

CHINA

Famine conditions woraen--China's growing famine, which may prove te naw
be a record catastrophe, has already reached serious proportions in

those areas of Fast and North China that contain half the nation'’s popu-
lation. In those arsas which suffered the worst crop fallures in 1949 -

- the parts of Anhwei and Kiangsu north of the Yangtze River, the North
China plain and the Central China lakelands ~~ soms 20 million people
{perhaps 10% of the population) are already destitute. uillions of :
rafugees are heading toward clties and more prosperous areas, and families
are selling all their possessions, including wemen and children. The
fanine will increase in severity until the June harvests. Spring

sowlng will be handicapped by the loss of work animals, the weakened
condition of the surviving peasants and the scarclty of ssed grain.

Communist authorities fully realize the extent and gravity of the
disaster but lack the resources to provide more than nominal relief. In
all famine aread, the Communist political organizers are sxhorted to
#organize the people for production,” and some small effort to provide
ellef food and seed grain is belng made. In North Chima, non-agricul-
sural "self-help” activities such as woud-gather fng, well~digzing, fish-
ing and mat-plaiting are being encouraged. In East China, large river
control projscts have been lnstituted to provide employmest. As might

Approved For Rele 13: CIA-RDP79-01090A000500040021-0



25X1

25X1

A

Approved ForWefease 2005/07/13 : CIA-RDP79-010964#00500040021-0
‘ SEGCRET
...3«

be expescted of an old "liberated area', the political workers in
North China are better organized thsn in East China. The movement of
refugees is discouraged there, for example, while no such control has
been attempted in East China.

As the famine worsens, "self-help® measures are expscted to prove
increasingly inadeguate, and Communist administration in rural areas,
especially in East China, will weaken as & result, while peasant unrest
grows., Albhough 1t is unlikely that the Chinese Communists’ political
control will be sericusly emdangered, the debilitabing effect of the
famine on China's economy will delay the Communist *“reconstructlon® at
loast a year.

Heinan invasion timetable--The first major Chinsss Communist offshore ngH
amphibious operation, aimed at driving the Nationalists from the south

coastel lsland of Halnan, is expected within the next 30 days, The

Communists are believed to have alrsady completed prepsrations for the

invasion of Halnan and the iannching of the operation apparently has ,
been delayed by & stretch of unseasonably clear weather. | | 25X1

Weather expectations for February and March are favorsble to the
gort of operation which the Communists probably will launch. Fog and -
haze, as well as favorable winds during these months, would facilitate
the movement of a Communist invasicn fleet and lend cover against
Nationalist air and naval countermeasures. :

Rice price crisis--Anti-British feeling is still rising in Burma, ngH
largely as a result of the faillure of Commonwealth-DBurma negotistions

over the price to be paid for Burmese rice exporio. Burmese leaders

bslieve that the UK is making a deliberate effort to force a reduction

of rice prices. The UK denles exerving pressure on Burma and charges

that the Burmese have not taken the steps necessary Lo crzate conditions

which would make Commonwealth ajid to Burma effective. '
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Regardless of responsibility, Commonwealih fallure to make funds
of one sort or another available to the Burmese Government is creating
an increasingly critical economic situation which, unless relieved in
the near future, may result in a collapse of Burma's rice industry.
Inability to s211l to the Commonwealth ab a satlsfactory price hus
caused the export of rice, Burma's economic mainstay, to decline %o
a mere trickle. During January, although more than 100,000 tons of
rice wers available, only 15,000 tons were exported. The lack of
funds derived from rice seles has forcsd the Govermment Lo halt its
rice purchasing program, with a comssquont drop in prices to the rice-
arowers of as much aa 508, A great deal of rice is now going into
the hands of speculators, instead., If allowed to continue, such
chactic conditions will increase the goneral unvest in Burma and re-
sult in decreased rice acreags in 1950.

Apparently as a result of the rice crisis, the Burmess have ap-
proached the US informelly in quest of a $25,000,000 loan. In this
approach, the Burmess revealed that the USSR has made a rumber of in-

quiries both about conditions in Burma and about the groapects for
Commonwealth ald to Burma. Although it 1s unlikely thabt the USSR is

prepared to make a tangible investment ia Burma at this time, it is
within the realm of possibility that the Burmese, in their present
resentful and stubborn frame of mind, will risk economic collapse be-
fore accepting UK terms and even welcome Soviet or Chinese Communist
overtures.

NES_NOTES

The Japan Communist Party has supported the Soviet proposal that
Emperor HIROHITO be tried for crimes againrst humanity, thus taking a
propaganda line which the Party has scrupulously avoided since Janu-
ary 1946. The USSR's proposal raises to a total cof three the number
of hot potatoes handed to the Japanese Communists in iittle over thirty
days, bhe others being the KOZAKA incident and the USSR's stand on
possession of the Kuriles. Whatever the USSR's motive for raising
nembaraesing® issues, the Japanese Communists will find it virtually
impossible to reconcils the Sovist proposal with the realities of the
"Emperor question® and will lose additional popularity by supporiing
it.

The Korean Federation of Labor Unions, recently admitted to the
newly-organized Inbternationsl Confederation of Free Trade Unions, has
accepted a loss of face in order to avoid a fiscal near-cdisaster.
Claiming a mesbership of 3 million hardy Korean sons of toil, the
Federation found itsslf presented with a dues assessment from vhe
International at the rate of soms $10 per thousand members. A hasty
reexamination of the membership rolls resulted: final membership
claim - 800,000,
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The United Nations Commission on Xores (UNCOK), after bhrse
quorumless months, was enabled to meet officlally on 1 February
following the arrlival of the Turkish delsgate, Gulek. Perhaps in
gratitude over his ice-breaking arrival, Gulek was elected permanent
chairman at the initlal mesting, deaoibe the opposition of the Indian
and Chinesa delegates.

The Overseas Chinese Affairs Commission of the Chinese Communist
rvegime announced on 28 January a decision to set up & "communlcecations
uctwork® to establish close contacts with Owversess Chinese organiza-
tions and to obtain quick information on the conditions of Overseas
thinese in various areas, "Gorrespondence Seciions®™ are Lo be estab-
lished in the Overseas Chinege Affairs Committess of Kwangtung and
Fuklen Provinces, and special correspondents will be assigned to work
with various Overseas Affairs burcaus and gervice agencies. '

French Covernment action on the agreements with laos and Cambodia
and the more important *8 March Agresment® with Viet nam was complebed
on 2 February. It is not yebt clear whether or not the conveations of
30 December 1949, supplementing the "8 March Agreement® and ostensibly
designed to move Yietnam further toward indepesndent statshoed, require
further Freach Govsrnment action. The final stzp ln ratification of
the basic agreements, action by "gualified bodies® of the thyee govern-
ments in Indochina, still remains to be taken. A jJjoint meeting of
represontatives of the three Indochinese statss io scheduled for some
time in February to discuss such matters of jolat interest as currency,
compunicetlon, immigration and customs. At this mestling the French
Government is expected to defins the extent of its particlpstica in
the overall control of Indochina's economy.

The Burmese Government has designated its Kummlng consnlar repre-
sentative as Charge d'affalires to the "People's Republic of China®
and has ordered him to proceed to Pelping. The Burmese Foreign Office
does oot anticipate any difficulby with thie Chinese Communishc ln this
matter, in view of the latter's acceptance of a UK Chargs withoub re-
quiring prior negotiations.

The Philippine Secrstary of Interior has ordered another of the
Government's periodic offenslives apgalnst Huk concentrations in central
Lugon, following sharp criticism in Congress. |

\AU The same Lime, & small group of (hinese

Communists has Dbeen deported to Talwan and other deportations are
expected to follow, In hoth a radio address and a public interview,
the Secretary of National Defense warned that all measures beling taken
by the Government to combal communism will be vnavalling urdess the -
Filipino people themselves ceass to be complacent concerning the seri-
ousness of the Communist threat. . NP
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